
0DUFK���������
:HOFRPH�WR�*+/$�#�WKH�&DSLWRO��\RXU�ZHHNO\�XSGDWH�DERXW�QHZV�\RX�QHHG�WR�NQRZ�UHODWHG�WR�*HRUJLD
V
ORGJLQJ�LQGXVWU\�DQG�WKH������*HQHUDO�$VVHPEO\��*+/$
V�OHJLVODWLYH�WHDP�ZLOO�EH�\RXU�H\HV�DQG�HDUV
XQGHU�WKH�*ROG�'RPH�
6HVVLRQ�8SGDWH�

$V�UHSRUWHG�ODVW�)ULGD\��WKH�/LHXWHQDQW�*RYHUQRU�DQG�6SHDNHU�DQQRXQFHG�WKH\�ZRXOG�EH�VXVSHQGLQJ�WKH
VHVVLRQ�IROORZLQJ�/HJLVODWLYH�'D\����GXH�WR�WKH�UHFHQW�&RURQDYLUXV�RXWEUHDN�

2YHU�WKH�ZHHNHQG��*RYHUQRU�.HPS�GHFODUHG�D�6WDWH�RI�(PHUJHQF\��DQG�D��VSHFLDO�VHVVLRQ��ZDV�FDOOHG
WR�FRQYHQH�RQ�0RQGD\��0DUFK�����WR�DSSURYH�H[WUDRUGLQDU\�SRZHUV�IRU�WKH�*RYHUQRU�WR�GHDO�ZLWK�WKH
FULVLV�DW�KDQG��:KHQ�WKH�OHJLVODWXUH�UHVXPHV�DW�WKH�FDOO�RI�6SHDNHU�5DOVWRQ�DQG�/LHXWHQDQW�*RYHUQRU
'XQFDQ��WKH�FORFN�ZLOO�EHJLQ�DW�'D\�����OHDYLQJ����GD\V�RQ�WKH�OHJLVODWLYH�FDOHQGDU��$Q\�ELOO�WKDW�SDVVHG
WKH�+RXVH�RU�6HQDWH��DQG�WKHUH�ZHUH�PDQ\��LV�HOLJLEOH�IRU�DFWLRQ�E\�WKH�RWKHU�ERG\�DW�WKLV�SRLQW��$V�D
UHPLQGHU��WKLV�LQFOXGHV�VRPH�RI�RXU�NH\�LQLWLDWLYHV��VXFK�DV�+%����E\�5HS��0DWW�'ROODU��5�0DULHWWD�
UHODWHG�WR�VKRUW�WHUP�UHQWDOV�DQG�DOFRKRO�GHOLYHU\�WKURXJK�+%����E\�&KDLUPDQ�%UHWW�+DUUHOO��5�
6QHOOYLOOH���

7KHUH�DUH�VHYHUDO�RSWLRQV�LQ�SOD\��KRZHYHU��RI�KHLJKWHQHG�FRQFHUQ�QRZ�LV�WKH�LQDELOLW\�RI�OHJLVODWRUV�WR
UDLVH�IXQGV�IRU�WKHLU�SULPDU\�FDPSDLJQV��%HFDXVH�WKH�OHJLVODWXUH��VXVSHQGHG��DQG�GLG�QRW�DGMRXUQ�WR
SUHVHUYH�WKH�SURFHVV�IRU�SHQGLQJ�OHJLVODWLRQ��LQFXPEHQW�OHJLVODWRUV�UXQQLQJ�IRU�UH�HOHFWLRQ�PD\�QRW�UDLVH
IXQGV��7KDW�LV�D�SUREOHP�IRU�VRPH�DV�WKH\�DSSURDFK�WKH�0D\����SULPDU\��,URQLFDOO\��WKHUH�DUH�PRUH
'HPRFUDWLF�VHDWV�ZLWK�SULPDULHV�WKDQ�*23��7KHUH�DUH�MXVW���*23�+RXVH�PHPEHUV�ZKR�KDYH�SULPDULHV�
7KH�EDQ�RQ�IXQGUDLVLQJ�GRHV�QRW�DSSO\�WR�ILUVW�WLPH�FDQGLGDWHV��

7KH�*HQHUDO�$VVHPEO\�PXVW�FRPH�EDFN�LQWR�VHVVLRQ�DW�VRPH�SRLQW�VLQFH�WKH\�KDYH�QRW�DSSURYHG�D
EXGJHW�IRU�)<������ZKLFK�EHJLQV�RQ�-XO\����������7KH�RULJLQDO�DVVXPSWLRQ�ZDV�WKDW�WKH\�ZRXOG�RQO\�EH
RXW�IRU�WZR�WR�WKUHH�ZHHNV��EXW�FKDQJHV�LQ�FLUFXPVWDQFHV�KDYH�DOWHUHG�WKH�SROLWLFDO�DQG�HFRQRPLF
HQYLURQPHQW�KHUH�LQ�*HRUJLD��

*LYH�2XU�,QGXVWU\�D�9RLFH���$&7,21�$/(57�

1HDUO\��������OHWWHUV�KDYH�EHHQ�VHQW�WR�&RQJUHVV�DOUHDG\��1RZ��LW
V�WLPH�WR�PDNH�RXU�YRLFHV�KHDUG�RQ
VRFLDO�PHGLD��,I�&RQJUHVV�GRHVQ
W�WDNH�D�EROG�HQRXJK�VWHS�WR�VDYH�WKH�KRWHO�LQGXVWU\�IURP�WKLV
XQSUHFHGHQWHG�WUDYHO�FULVLV��PLOOLRQV�RI�ZRUNHUV�ZLOO�ORVH�WKHLU�OLYHOLKRRGV�DQG�WKRXVDQGV�RI�VPDOO
EXVLQHVV�KRWHOV�ZLOO�VKXWWHU��

3OHDVH�VHH�$+/$¶V�OLQN�KHUH�DQG�DGG�\RXU�VWRU\��7KLV�ZLOO�KHOS�RXU�LQGXVWU\�DQG�SURWHFW�RXU�HPSOR\HHV�
:KLOH�&RQJUHVV�KDV�WDNHQ�DQ�H[FHOOHQW�ILUVW�VWHS��LW�GRHVQ¶W�JR�IDU�HQRXJK��(OHFWHG�RIILFLDOV�QHHG�WR�KHDU
IURP�<28��

*+/$�DW�WKH�7DEOH�

,Q�UHVSRQVH�WR�VWDWH�OHYHO�FRQFHUQV�UHODWHG�WR�WKH�&RURQDYLUXV��*+/$�KDV�EHHQ�DFWLYHO\�FRPSLOLQJ�D�OLVW
RI�UHFRPPHQGHG�UHOLHI�HIIRUWV�IRU�UHYLHZ�E\�*RYHUQRU�%ULDQ�.HPS
V�RIILFH�LQ�UHVSRQVH�WR�WKH
&RURQDYLUXV��2XU�%RDUG�DQG�*RYHUQPHQW�$IIDLUV�&RPPLWWHH�DUH�H[DPLQLQJ�WKH�GUDIW�DQG�SURYLGLQJ
DGGLWLRQDO�LQVLJKWV�EDVHG�RQ�WKHLU�H[SHULHQFHV�RQ�WKH�IURQW�OLQHV��7KLV�OLVW�LV�LQ�SURFHVV�DQG�ZLOO�EH
ILQDOL]HG�VKRUWO\��,W�ZLOO�KHOS�LQIRUP�*HRUJLD¶V�&RURQDYLUXV�UHVSRQVH�DV�LW�UHODWHV�WR�WKH�LQGXVWU\�

:H�ZLOO�SURYLGH�D�FRS\�RI�WKH�OHWWHU�WR�WKH�PHPEHUVKLS�DIWHU�LW�LV�GHOLYHUHG�WR�WKH�*RYHUQRU�

1HJRWLDWLRQV�%HJLQ�RQ�7KLUG�6WLPXOXV�3DFNDJH�LQ�&RQJUHVV

<HVWHUGD\�DIWHUQRRQ��6HQDWH�5HSXEOLFDQV�LQWURGXFHG�WKH�&RURQDYLUXV�$LG��5HOLHI��DQG�(FRQRPLF
6HFXULW\��&$5(6��$FW��WKH�WKLUG�SKDVH�RI�WKH�&RURQDYLUXV�VWLPXOXV�SDFNDJH��&RQJUHVV�LV�VHHNLQJ�WR
SURYLGH�UHOLHI�IRU�LQGLYLGXDOV��IDPLOLHV��DQG�EXVLQHVVHV�DOLNH�WKURXJK�GLUHFW�ILQDQFLDO�DVVLVWDQFH�WR



$PHULFDQV��UDSLG�UHOLHI�IRU�FRPSDQLHV�DQG�HPSOR\HHV��VWHSV�WR�VWDELOL]H�WKH�HFRQRP\��DQG�DLG�IRU�WKH
KHDOWKFDUH�ZRUNIRUFH�

'LVFXVVLRQV�DQG�QHJRWLDWLRQV�ZLOO�EHJLQ�WRGD\�DQG�KDYH�EHHQ�FKDUDFWHUL]HG�DV�PRVWO\�ELSDUWLVDQ��0LWFK
0F&RQQHOO�KDV�YRZHG�WKDW�WKH�WDONV�ZLOO�FRQWLQXH�XQWLO�WKH\
YH�UHDFKHG�D�FRQVHQVXV��)RU�WKH�IXOO�ELOO�WH[W�
SOHDVH�YLVLW�KHUH���

$�KLJK�OHYHO�VXPPDU\�RI�WKH�(FRQRPLF�6WDELOL]DWLRQ�VHFWLRQ�RI�WKH�&$5(6�$FW�LV�EHORZ��

,W�SURYLGHV�ORDQV�WKDW�PXVW�EH�UHSDLG�WR�WKH�JRYHUQPHQW�
$OORZV�WKH�7UHDVXU\�6HFUHWDU\�WR�SURYLGH�ORDQV�DQG�ORDQ�JXDUDQWHHV�WR�SDVVHQJHU�DLU�FDUULHUV�
FDUJR�DLU�FDUULHUV��DQG�RWKHU�VLJQLILFDQW�LQGXVWULHV�VHYHUHO\�LPSDFWHG�E\�JRYHUQPHQW�KHDOWK
UHVWULFWLRQV�WR�FRPEDW�WKH�&RURQDYLUXV�
'LUHFWV�WKH�7UHDVXU\�6HFUHWDU\�WR�HQVXUH�WKH�8�6��JRYHUQPHQW�LV�FRPSHQVDWHG�IRU�WKH�ORDQV�WR
WKHVH�LQGXVWULHV�
,W�SURYLGHV�WD[�UHOLHI�WR�EXVLQHVVHV�DIIHFWHG�E\�WKH�FRURQDYLUXV�HPHUJHQF\�
$OORZV�GHIHUUHG�SD\PHQWV�RQ�HVWLPDWHG�WD[HV�DQG�VRPH�SD\UROO�WD[HV��LQFUHDVHG�GHGXFWLELOLW\�IRU
LQWHUHVW�H[SHQVHV��LPPHGLDWH�H[SHQVLQJ�RI�TXDOLILHG�SURSHUW\�LPSURYHPHQWV��HVSHFLDOO\�IRU�WKH
KRVSLWDOLW\�LQGXVWU\��DQG�FRUUHFWV�HUURUV�LQ�WKH�7D[�&XWV�DQG�-REV�$FW�WKDW�LQDGYHUWHQWO\�DIIHFWHG
FHUWDLQ�EXVLQHVVHV�

6HQDWH�0DMRULW\�/HDGHU�0LWFK�0F&RQQHOO
V�RIILFH�SURYLGHG�VHFWLRQ�E\�VHFWLRQ�SUHVV�VXPPDULHV�UHODWHG�WR
WKH�&$5(6�$FW�IRU�DGGLWLRQDO�LQIRUPDWLRQ��1RWH��KHDOWKFDUH�VXPPDULHV�DUH�RPLWWHG�

6PDOO�%XVLQHVV�6XPPDU\��
$SSURSULDWLRQV�6XPPDU\��
)LQDQFH�7D[�6XPPDU\��

3ROLWLFDO�8SGDWH�

7KH�WHDP�ZRXOG�EH�UHPLVV�LI�ZH�GLGQ
W�VKDUH�VRPH�SROLWLFDO�SROOLQJ�GDWD�WKDW�ZDV�SXEOLVKHG�HDUOLHU�WKLV
ZHHN�IRU�WKH�$WODQWD�-RXUQDO�&RQVWLWXWLRQ�E\�WKH�8QLYHUVLW\�RI�*HRUJLD
V�6FKRRO�RI�3XEOLF�DQG
,QWHUQDWLRQDO�$IIDLUV��7KH�UHVHDUFK�WHDP�FRQGXFWHG�D�SROO�IURP�0DUFK���0DUFK����E\�FRQWDFWLQJ����
OLNHO\�'HPRFUDWLF�SULPDU\�YRWHUV��7KHLU�UHVHDUFK�KDV�D������PDUJLQ�RI�HUURU�

+RZ�WKH�$-&�SROO�ZDV�FRQGXFWHG��/LNHO\�'HPRFUDWLF�SULPDU\�YRWHUV�ZHUH�UHVSRQGHQWV�ZKR�KDG�YRWHG�LQ
RQH�RU�PRUH�RI�WKH�IROORZLQJ�HOHFWLRQV��WKH������'HPRFUDWLF�3ULPDU\��WKH������'HPRFUDWLF�3ULPDU\��RU
WKH������'HPRFUDWLF�SUHVLGHQWLDO�SUHIHUHQFH�SULPDU\��ZKR�LQGLFDWHG�WKH\�ZHUH�FXUUHQWO\�UHJLVWHUHG�WR
YRWH�LQ�*HRUJLD�DQG�ZHUH�GHILQLWHO\�RU�SUREDEO\�JRLQJ�WR�YRWH�LQ�WKH������'HPRFUDWLF�SUHVLGHQWLDO
SUHIHUHQFH�SULPDU\���

,I�WKH�'HPRFUDWLF�SULPDU\�IRU�3UHVLGHQW�ZHUH�EHLQJ�KHOG�WRGD\��IRU�ZKRP�ZRXOG�\RX�YRWH"

-RH�%LGHQ�²����
%HUQLH�6DQGHUV�²����
7XOVL�*DEEDUG�²���
2WKHU�²���
8QGHFLGHG�²����

7KH�VWDWH�'HPRFUDWLF�SULPDU\�LQ�0D\�ZLOO�GHFLGH�ZKLFK�FDQGLGDWH�ZLOO�FKDOOHQJH�5HSXEOLFDQ�8�6�
6HQDWRU�'DYLG�3HUGXH��)RU�ZKRP�ZRXOG�\RX�YRWH"

-RQ�2VVRII�²����
7HUHVD�7RPOLQVRQ�²����
6DUDK�5LJJV�$PLFR�²����
8QGHFLGHG�²����

&URVVRYHU�'D\�6XFFHVVHV�

*+/$�DGYRFDWHG�ERWK�IRU�DQG�DJDLQVW�VHYHUDO�LWHPV�WKDW�ZHUH�XS�IRU�FRQVLGHUDWLRQ�WKURXJK�&URVVRYHU
'D\�RQ�0DUFK�����:H�DUH�SOHDVHG�WR�UHSRUW�WKDW�+%����E\�5HS��0DWW�'ROODU��5�0DULHWWD���ZKLFK�IRFXVHG
RQ�FDSWXULQJ�WKH�KRWHO�PRWHO�WD[�DQG�WKH����IHH�IURP�VKRUW�WHUP�UHQWDOV��SDVVHG�WKH�+RXVH����������DQG
ZDV�DVVLJQHG�WR�WKH�6HQDWH�&RPPLWWHH�RQ�$VVLJQPHQWV�XQWLO�IXUWKHU�QRWLFH��7KLV�ELOO�ZRUNV�LQ�FRQFHUW
ZLWK�+%����E\�&KDLUPDQ�%UHWW�+DUUHOO��5�6QHOOYLOOH���ZKLFK�PDQGDWHV�WKDW�PDUNHWSODFH�IDFLOLWDWRUV�FROOHFW
DQG�UHPLW�WD[HV�RQ�VKRUW�WHUP�UHQWDOV�DQG�RWKHU�SODWIRUPV��$GGLWLRQDOO\��*+/$�ZRUNHG�WR�HQVXUH�+%���
E\�&KDLUPDQ�%UHWW�+DUUHOO��5�6QHOOYLOOH��SDVVHG�WKH�+RXVH��7KLV�ELOO�LV�IRFXVHG�RQ�DOFRKRO�GHOLYHU\�DQG�DQ
XSGDWH�WR�WKH�WKUHH�WLHU�V\VWHP�LQ�*HRUJLD�



7KHUH�ZHUH�VHYHUDO�EXUGHQVRPH�PDQGDWHV�WKDW�WKH�LQGXVWU\�KDG�FRQFHUQ�RYHU�WKDW�IDLOHG�WR�FURVV�RYHU�
2QH�VXFK�LWHP�ZDV�FUHDWLQJ�D�SULYDWH�ULJKW�RI�DFWLRQ�IRU�VH[XDO�KDUDVVPHQW�LQ�WKH�ZRUNSODFH��:KLOH
VXSSRUWLYH�RI�WKH�LQWHQW��WKH�$VVRFLDWLRQ�KDG�FRQFHUQV�RYHU�KRZ�+%�����E\�5HS��&KXFN�(IVWUDWLRQ��5�
'DFXOD��ZDV�GUDIWHG��7KLV�ELOO�ZDV�SODFHG�RQ�WKH�VXSSOHPHQWDO�5XOHV�FDOHQGDU�EXW�IDLOHG�WR�JHW�D�YRWH
EHIRUH�WKH�HQG�RI�WKH�GD\�

$GGLWLRQDOO\��WKHUH�ZHUH�VHYHUDO�ELOOV�WKDW�FRXOG�EH�SHUFHLYHG�DV�GLVFULPLQDWRU\�WKDW�IDLOHG�WR�&URVV�2YHU�

6%����E\�6HQ��0DUW\�+DUELQ��5�7\URQH��DGRSWV�WKH�IHGHUDO�5HOLJLRXV�)UHHGRP�5HVWRUDWLRQ�$FW�
6%����E\�6HQ��0DUW\�+DUELQ��5�7\URQH���DOORZV�IDLWK�EDVHG�DGRSWLRQ�DJHQFLHV�WR�UHIXVH�WR�SODFH
FKLOGUHQ�ZLWK�FRXSOHV�RQ�UHOLJLRXV�JURXQGV�
+%�����E\�5HS��*LQQ\�(KUKDUW��5�0DULHWWD��ZRXOG�PDNH�LW�D�IHORQ\�IRU�GRFWRUV�WR�DGPLQLVWHU
WUHDWPHQW�WR�D�PLQRU�XQGHUJRLQJ�WUDQVJHQGHU�WUDQVLWLRQ�WKHUDS\��
+%�����E\�5HS��-HVVH�3HWUHD��5�6DYDQQDK��VHHNV�WR�DPHQG�7LWOH����WR�UHTXLUH�D�SHDFH�RIILFHU
WR�WDNH�FHUWDLQ�DFWLRQV�XSRQ�YHULILFDWLRQ�WKDW�D�VXVSHFW�LV�DQ�LOOHJDO�DOLHQ��

�
/HJLVODWLYH�7UDFNLQJ�8SGDWH
3OHDVH¬FOLFN�KHUH�WR�JR�WR�RXU�/HJLVODWLYH�WUDFNLQJ�SDJH¬IRU�WKH�FRPSOHWH�OLVW�RI�ELOOV�ZH�DUH�ZDWFKLQJ�¬

9LVLW�RXU�PDLQ�SDJH�

<RX�DUH�FXUUHQWO\�VXEVFULEHG�WR�D�PDLOLQJ�OLVW�RI�*HRUJLD�+RWHO�	�/RGJLQJ�$VVRFLDWLRQ��,I�\RX�ZLVK�WR
XQVXEVFULEH��SOHDVH�FOLFN�KHUH�


